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CBO Provides Budget and
Economic Analysis to Support the
Congressional Budget Process

For additional information, see www.cbo.gov/about.
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CBO Provides Baseline Budget and Economic Projections
CBO prepares, and periodically updates, a
10-year budget baseline that serves as a
benchmark for measuring the effects of
proposed legislation.
The baseline reflects the assumption that
current laws governing spending and
revenues generally remain unchanged, and it
relies on CBO’s forecasts of key economic
factors.

For additional information, see www.cbo.gov/data/budget-economic-data.
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CBO Prepares Estimates of the Effects of Legislative Proposals
CBO is required to produce a formal cost
estimate for nearly every bill approved by a
full committee. The agency usually produces
600 to 800 cost estimates each year.
Those estimates include the impact of federal
mandates on state, local, and tribal
governments.
CBO also fulfills thousands of requests for
technical assistance as lawmakers draft
legislation.
Furthermore, CBO tracks appropriation
actions.

For additional information, see www.cbo.gov/cost-estimates.
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CBO Publishes About 70 Reports, Testimonies, and
Working Papers Each Year
CBO’s reports cover every major area of
federal policy, including spending programs,
the tax code, and budgetary and economic
challenges.
The reports often present options for changes
in the federal program or tax rules under
consideration, but they make no
recommendations.

For additional information, see www.cbo.gov/about/products.
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CBO’s Analysis Is Objective, Impartial, and Nonpartisan
CBO makes no policy recommendations.
It hires people on the basis of their expertise without regard to political affiliation.
The agency carefully considers whether potential analysts can perform objective
analysis, regardless of their own personal views.
CBO uses a common set of assumptions when analyzing different legislative
proposals to ensure that its estimates are consistent and impartial.
The agency’s estimates are inherently uncertain, but its goal is to produce
estimates that are in the middle of the distribution of potential outcomes.

For additional information, see www.cbo.gov/about/processes.
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CBO Makes Its Work Transparent in Different Ways
▪ Testifying and publishing answers to
questions

▪ Comparing its estimates with those of other
organizations

▪ Explaining analytic methods

▪ Estimating the effects of policy alternatives

▪ Releasing data

▪ Characterizing uncertainty of estimates

▪ Analyzing the accuracy of its estimates

▪ Creating data visualizations

▪ Comparing current estimates with previous
estimates

▪ Conducting outreach

For additional information, see www.cbo.gov/about/transparency.
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The Budget Outlook as of May 2022

See Congressional Budget Office, The Budget and Economic Outlook: 2022 to 2032 (May 2022), www.cbo.gov/publication/57950.
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Total Deficits, Primary Deficits, and Net Interest Outlays

In CBO’s projections,
primary and total deficits
initially shrink as a
percentage of GDP and then
generally increase,
particularly in the second
half of the projection period.
The aging of the population
and the rising costs of
health care boost primary
deficits; net interest outlays,
which double as a
percentage of GDP over the
projection period, further
increase total deficits.
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Federal Debt Held by the Public, 1900 to 2052

Federal debt held by the
public is projected to
increase in most years in the
projection period, reaching
110 percent of GDP in
2032—higher than it has
ever been. In the two
decades that follow, growing
deficits are projected to push
federal debt higher still, to
185 percent in 2052.
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Total Outlays and Revenues

Outlays are projected to
drop from recent highs, as
pandemic-related spending
wanes, and then trend
upward, as they did before
the pandemic. Revenues are
projected to increase sharply
this year and then hover
around their historical
average as a share of the
economy.
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Outlays, by Category of Spending

Under current law,
mandatory outlays fall for
the next few years before
higher spending for Social
Security and the major
health care programs
causes those outlays to rise.
Discretionary outlays fall in
relation to gross domestic
product as funding grows
modestly in nominal terms.
Net interest outlays increase
substantially as interest
rates rise and debt mounts.
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Revenues, by Category

Receipts from individual
income taxes—the largest
source of federal
revenues—rose sharply in
2021 and are projected to do
so again in 2022 as the
economy recovers from
recession and temporary
provisions enacted in
response to the pandemic
expire. Those receipts are
projected to rise again after
2025 because of the
scheduled expiration of
some provisions of the
2017 tax act.
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Short- and Longer-Term Economic Issues
Short Term

Longer Term

▪ Inflation

▪ Fiscal trajectory

▪ Economic growth

▪ Size of the labor force

▪ Labor supply

▪ Productivity and
capital accumulation

▪ Supply chains
▪ International issues

▪ Income distribution

▪ Climate change
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