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To provide the Congress with objective, nonpartisan, and timely analyses of 
legislative proposals and of budgetary and economic issues to support the 
Congressional budget process

CBO’s Role in the Budget Process
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CBO’s Role in the Legislative Process
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Total Appropriations for Housing Assistance Programs, 2019–2021
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Appropriations for Major Housing Assistance Programs, 2019–2021
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They tell a concise story about legislation’s budgetary effects.

They offer an assessment of the effects of legislation relative to what would 
happen under current law—specifically, an assessment of

▪ Effects on the federal budget and

▪ Mandates imposed on the private sector and state, local, and tribal 
governments.

They are a tool that the Congress can use to enforce budget rules.

They give an analysis of annual changes in spending and revenues for up to 
10 years.

Characteristics of CBO’s Cost Estimates
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Budget authority is the legal authority to enter into obligations that will result in 
cash disbursements of federal funds.

Discretionary authorizations are laws that establish or extend a 
federal program.

Direct spending arises from acts other than appropriation acts.

Discretionary spending is made possible by an appropriation act.

Outlays are cash disbursements.

Components of a Cost Estimate
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The reconciliation recommendations as reported by the House Committee on 
Financial Services on February 11, 2021, would appropriate an additional 
$40 billion in fiscal year 2021 for housing assistance programs.

H.R. 5187, the Housing Is Infrastructure Act of 2020, would:

▪ Authorize the appropriation of an additional $100.6 billion in fiscal year 2021 for 
housing and community development programs and

▪ Authorize the appropriation of an additional $855 million over the 2021–2025 
period for capital and operating subsidies for new housing (in CBO’s 
estimation).

Summary of Recent Legislation



8Components do not sum to totals because of rounding; RHS = Rural Housing Service.

Cost Estimate for Subtitles A and B of the Reconciliation 
Recommendations as Reported by the House Committee on 
Financial Services
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Cost Estimate for H.R. 5187, the Housing Is Infrastructure 
Act of 2020
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Cost Estimate for H.R. 5187, the Housing Is Infrastructure 
Act of 2020 (Continued)


