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S. 2502, American Security Drone Act of 2020

As ordered reported by the Senate Committee on Homeland Security and Governmental Affairs
on March 11, 2020

By Fiscal Year, Millions of Dollars 2020 2020-2025 2020-2030
Direct Spending (Outlays) 0 * *
Revenues 0 0 0
Increase in the Deficit 0 * *
Spending Subject to .
Appropriation (Outlays) 0 1 not estimated
SEWR) [Pl Yes Mandate Effects

procedures apply?

Increases on-budget deficits in any Contains intergovernmental mandate? No
of the four consecutive 10-year No

periods beginning in 20317 Contains private-sector mandate? No

* = petween zero and $500,000.

S. 2502 would prohibit most federal agencies from procuring or operating unmanned aircraft
systems manufactured or assembled by a covered foreign entity, which includes, for
example, an entity that poses a national security risk. The Department of Homeland Security,
the Department of Defense, and the Attorney General would be exempt from the bill’s
prohibitions for such systems that are acquired or operated under certain conditions. The new
prohibitions would sunset five years after enactment.

The bill would require the Office of Management and Budget to establish a policy for
procuring unmanned aircraft systems for operations outside of the defense and intelligence
communities and would require any department or agency not otherwise subject to the
Federal Acquisition Regulation to follow the new policy. The bill also would require
executive agencies to account for their inventories of covered unmanned aircraft systems and
would require various studies and reports.

Using information from the affected agencies, CBO estimates that implementing S. 2502
would cost $1 million over the 2021-2025 period for additional administrative activities and
new reporting requirements. Such spending would be subject to the availability of
appropriated funds.

See also CBO'’s Cost Estimates Explained, www.cho.gov/publication/54437;
How CBO Prepares Cost Estimates, www.cho.gov/publication/53519; and Glossary, www.cbo.gov/publication/42904.
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Enacting S. 2502 could affect direct spending by some agencies that are allowed to use
fees, receipts from the sale of goods, and other collections to cover operating costs. CBO
estimates that any net changes in direct spending by those agencies would be negligible
because most of them can adjust amounts collected to reflect changes in operating costs.

The CBO staff contact for this estimate is Sofia Guo. The estimate was reviewed by
H. Samuel Papenfuss, Deputy Director of Budget Analysis.



