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SUMMARY

H.R. 2460 would authorize the appropriation of about $18.5 billion over the 2002-2011
period to the Department of Energy (DOE), the Environmental Protection Agency (EPA),
and the Office of Science and Technology Policy (OSTP) in the Executive Office of the
President for a variety of energy research, development, and demonstration programs and to
promote the commercial application of energy technologies.

Assuming appropriation of the authorized amounts, CBO estimates that implementing
H.R. 2460 would cost $14.8 billion over the 2002-2006 period and an additional $3.4 billion
over the 2007-2011 period.  The bill would not affect direct spending or receipts; therefore,
pay-as-you-go procedures would not apply.

H.R. 2460 contains no intergovernmental or private-sector mandates as defined in the
Unfunded Mandates Reform Act (UMRA).  Any costs incurred by state, local, or tribal
governments as a result of this legislation would result from complying with conditions of
aid.  

ESTIMATED COST TO THE FEDERAL GOVERNMENT

The estimated budgetary impact of H.R. 2460 is shown in the following table.  The costs of
this legislation fall in budget functions 250 (general science, space, and technology),
270 (energy), and 300 (natural resources and the environment).
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By Fiscal Year, in Millions of Dollars
2001 2002 2003 2004 2005 2006

SPENDING SUBJECT TO APPROPRIATION

Spending Under Current Law
Budget Authority a 5,276 0 0 0 0 0
Estimated Outlays 4,849 2,883 341 92 0 0

Proposed Changes
Estimated Authorization Level 0 6,776 3,307 3,335 1,271 1,248
Estimated Outlays 0 3,016 4,568 3,213 2,432 1,550

Spending Under H.R. 2460
Estimated Authorization Level a 5,276 6,776 3,307 3,335 1,271 1,248
Estimated Outlays 4,849 5,899 4,909 3,505 2,432 1,550

a. The 2001 level is the estimated amount appropriated for that year to DOE for programs related to energy research, development, and
demonstration and to EPA for science and climate change projects.

BASIS OF ESTIMATE

Title I would authorize the appropriation of funds to conduct energy conservation activities,
including programs to encourage the use of alternative fuel vehicles, research and climate
change projects that would be administered by the Office of Air and Radiation in EPA, an
initiative to reduce energy use in buildings that would be administered by OSTP, and a
variety of energy conservation grants and projects that would be administered by DOE.
Title II would authorize funds to be appropriated to DOE for renewable energy research
activities, and title III would authorize the appropriation of funds for nuclear energy research.
Title IV would authorize appropriations to DOE for oil, gas, and coal research and
development, fuel cell research, and other energy technology research programs.  Title IV
also would authorize the appropriation of funds for research and demonstration projects
involving drilling for hydrocarbons in ultra-deep water regions.  Title V would authorize
appropriations for fusion energy research, for construction and operation of the Spallation
Neutron Source in Tennessee, and for the management of various research facilities
administered by DOE.

For this estimate, CBO assumes that the amounts authorized by H.R. 2460 will be
appropriated for each year and that spending will follow historical patterns for ongoing or
similar activities.
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PAY-AS-YOU-GO CONSIDERATIONS:   None.

INTERGOVERNMENTAL AND PRIVATE-SECTOR IMPACT

H.R. 2460 contains no intergovernmental or private-sector mandates as defined in UMRA.
Any costs incurred by state, local, or tribal governments as a result of this legislation would
result from complying with conditions of aid.  The bill would benefit state and local
governments, including local school districts and public universities, by authorizing
appropriations for energy-related pilot programs and studies.  However, it would require
these governments to match some of those federal funds.  Any such expenditures would be
voluntary. 
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