
270197-01 

Funding Risk in the 
Administration's Plan for 

National Defense for 

~, 

1997 to 2001 
Cindy Williams 

Assistant Director for National Security 
Congressional Budget Office 

January 30, 1997 



240197-02 

Funding Risk Affecting the 
Administration's 1997-2001 Plan 

~ Funding risk included in the plan 

~ Effects of Administration policy 

~ Effects of Congressional actions 
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Budget Plans for National Defense 
Billions of Then-Year Dollars (BA) 
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Funding Risk in the 1997-2001 Plan 

Full funding for DoE 
weapons activities 

Weapons cost growth 

Inflation higher than DoD 
projections 

Additional submarine 
purchases 

Failure to stabilize O&M 
spending 
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How Realistic Is Planned Spending 
for Operation & Maintenance? 

O&M Spending Per Active Duty Member 
Thousands of FY97 Dollars 
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Source: Congressional Budget Office based on data provided by the Department of Defense 

Note: Trend line is based on historical data, excluding Desert Storm (1991). 
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Planned Procurement Spending 

Billions of FY97 Dollars 
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Spending for Contingencies, 
1991-1997 
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Some Administration Policies Are 
Not Reflected in the Plan 

u.s. share of NATO 
expansion costs 

Funding to deploy 
Administration's 
single-site National 
Missile Defense by 2003 

230197-08 

--- Lower estimate 

-- Higher estimate 
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Congressional Actions Will Add to 
Spending 

Increased housing 
allowances 

Additional destroyer 
purchase 
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What About the Longer Term? 
Billions of FY97 Dollars 
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