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CBO’s Economic Projections for Calendar Years
2008 to 2018
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Average Annual Growth Rates of Revenues Since
1997 and in 2008 in CBO’s Baseline

Percent

3.94.65.4Nominal GDP

3.22.32.6Consumer Price Index

Memorandum:

3.46.75.2Total Revenues

3.1-4.24.0Other

4.63.85.1Social Insurance Taxes

-1.74.67.5Corporate Income Taxes

4.111.54.7Individual Income Taxes

200820071997–2006

EstimatedActual



Total Deficit or Surplus Under CBO’s Baseline
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Effects of the Individual Alternative Minimum Tax in
CBO’s Baseline

Millions of Returns Billions of Dollars
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Total Deficit or Surplus Under CBO’s Baseline and an
Alternative Scenario

Percentage of GDP

* Extends all expiring tax provisions, reforms the AMT, assumes the number of military personnel in the war on
terrorism falls to 75,000 by 2013, and assumes regular appropriations grow at the rate of nominal GDP

1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018

-6

-4

-2

0

2

4

Baseline

Alternative Scenario*

Actual Baseline
Projection



Caseload Growth in Social Security and Medicare

Millions of People
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Projected Growth of the U.S. Economy and Federal
Spending for Major Mandatory Programs

Cumulative Nominal Percentage Growth From 2007 Level
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Projected Federal Spending Over the Long Term

Percentage of GDP
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Federal Fiscal Imbalance Under CBO’s Long-Term
Budget Scenarios
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Contribution of Aging to the Fiscal Gap Under CBO’s
Alternative Fiscal Scenario

Percentage of GDP
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