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S. 1499

Marine Vessel Emissions Reduction Act of 2007

As ordered reported by the Senate Committee on Environment and Public Works
on May 21, 2008

S. 1499 would limit the sulfur content in marine fuel and set emissions standards for vessels
in U.S. waters. Under current law, the Environmental Protection Agency (EPA) and the U.S.
Coast Guard (USCG) enforce similar, but less stringent, standards on marine fuels.

Based on information from EPA, CBO estimates that implementing S. 1499 would have no
significant impact on the federal budget because EPA already regulates marine fuel
emissions, and either that agency or the USCG must enforce such regulations. The two
agencies are currently carrying out those responsibilities. Enacting this legislation would not
affect revenues or direct spending.

S. 1499 contains no intergovernmental mandates as defined in the Unfunded Mandates
Reform Act (UMRA) and would impose no costs on state, local, or tribal governments.

CBO has determined that S. 1499 would impose private-sector mandates, as defined in
UMRA, and that the aggregate cost of those mandates would exceed the annual threshold
established in UMRA ($136 million in 2008, adjusted annually for inflation). The bill would
direct EPA to issue regulations requiring marine vessels to use low-sulfur fuel when entering
or leaving a U.S. port or offshore terminal beginning on December 31, 2010. Based on
information from EPA, CBO estimates that the cost of complying with a low-sulfur fuel
requirement could be about $500 million in the first year and that the cost would increase in
subsequent years. The bill also would direct EPA to set standards for emissions of nitrogen
oxides, particulate matter, carbon monoxide, and hydrocarbons from new and in-use main
and auxiliary engines of oceangoing vessels that enter or leave a U.S. port or offshore
terminal. The bill would direct EPA to set emissions standards that would be comparable to
standards for other on-road, nonroad, and stationary engines. The cost to comply with the
mandate would depend on requirements established by EPA.

The CBO staff contacts for this estimate are Susanne S. Mehlman and Jeffrey LaFave (for
federal costs) and Amy Petz (for the private-sector impact). This estimate was approved by
Peter H. Fontaine, Assistant Director for Budget Analysis.




