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SUMMARY

H.R. 3524 would reauthorize the Revitalization of Severely Distressed Public Housing

Program (HOPE VI) through 2015.  The HOPE VI program provides grants to local housing

authorities to be used toward the capital costs of new construction or major rehabilitation of

public housing developments.

CBO estimates that the act would authorize total appropriations of $5 billion over the

2008-2013 period, and that appropriation of those amounts would result in additional outlays

of $1.6 billion over that period, with additional amounts spent in later years.  Enacting

H.R. 3524 would not affect direct spending or revenues.

H.R. 3524 contains no intergovernmental or private-sector mandates as defined in the

Unfunded Mandates Reform Act (UMRA); any costs state, local, or tribal governments incur

to comply with grant conditions would be incurred voluntarily.

ESTIMATED COST TO THE FEDERAL GOVERNMENT

The estimated budgetary impact of H.R. 3524 is shown in the following table.  The costs of

this legislation fall within budget function 600 (income security).
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By Fiscal Year, in Millions of Dollars
2008 2009 2010 2011 2012 2013

CHANGES IN SPENDING SUBJECT TO APPROPRIATION

HOPE VI Spending Under Current Law
Budget Authority 100 0 0 0 0 0a 

Estimated Outlays 470 375 182 91 66 43

Proposed Changes:

HOPE VI Reauthorization
Estimated Authorization Level 700 800 800 800 800 800

Estimated Outlays 7 43 132 263 434 610

Project-Based Housing Vouchers
Estimated Authorization Level 0 45 47 51 59 69
Estimated Outlays 0 * 3 10 23 41

Total Changes
Estimated Authorization Level 700 845 847 851 859 869
Estimated Outlays 7 43 135 273 457 651

HOPE VI Spending Under H.R. 3524
Estimated Authorization Level 800 845 847 851 859 869
Estimated Outlays 477 418 317 364 523 694

Note: * = between 0 and $500,000.

a. The 2008 level is the amount appropriated for that year for the HOPE VI program.

BASIS OF ESTIMATE

For this estimate, CBO assumes that H.R. 3524 will be enacted during fiscal year 2008, that

the amounts necessary to implement the act will be appropriated for each year, and that

outlays will follow historical patterns.  Components of the estimated costs are described

below.

HOPE VI Reauthorization

H.R. 3524 would authorize the appropriation of $800 million for the HOPE VI program for

each of fiscal years 2008 through 2015.  In 2008, $100 million has been appropriated for this

program.  Assuming appropriation of the authorized amounts, CBO estimates that additional
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spending would total $1.5 billion through 2013.  Spending on the HOPE VI program has

historically been slow due to the time it takes to award grants and complete revitalization

projects.

Project-Based Housing Vouchers

H.R. 3524 would require the replacement—with either public housing or project-based rental

assistance—of all public housing units that are demolished as the result of a HOPE VI

revitalization project.  The act would authorize the appropriation of such sums as necessary

for each of fiscal years 2009 through 2015 to provide project-based rental assistance to

comply with the one-for-one replacement requirement.  Based on information provided by

the Department of Housing and Urban Development, CBO estimates that the appropriation

levels authorized by this act would provide enough funding to demolish roughly 13,000 units

of public housing each year.

Historically, HOPE VI revitalization projects have replaced about half of all demolished

public housing units with new public housing units.  This estimate assumes that a similar

replacement rate would apply for future projects and that the other half would be replaced

by units assisted with project-based vouchers.  Based on average voucher costs, adjusted for

inflation, of $7,000 in 2009, CBO estimates that  issuing project-based vouchers for the

nonpublic housing replacement units would require an appropriation of $45 million in 2009.

Spending for this program would be slow initially because of the time it takes to develop

these projects.  Thus, CBO estimates that outlays would total about $77 million through

2013, assuming appropriation of the estimated amounts.

INTERGOVERNMENTAL AND PRIVATE-SECTOR IMPACT

H.R. 3524 contains no intergovernmental or private-sector mandates as defined in UMRA.

Funding and program activities authorized in H.R. 3524 would benefit state, local, and tribal

governments that participate in housing assistance programs.  Any costs those governments

incur to comply with grant conditions would be incurred voluntarily.
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PREVIOUS CBO ESTIMATE

On October 11, 2007, CBO transmitted a cost estimate for H.R. 3524 as ordered reported by

the House Committee on Financial Services on September 26, 2007.  CBO’s estimate of

spending subject to appropriation for H.R. 3524 as passed by the House is $630 million

higher over the 2008-2013 period than estimated for the committee-approved version.  That

difference is due to:

• An authorization of appropriations for project-based housing vouchers,

• The December 2007 enactment of $100 million in appropriations for the HOPE VI

program, and

• The inclusion of 2013 in the five-year estimating window.
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