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Appendix A

Estimated Savings from the
Administration’s 1998 Request for
Selected National Defense Options

tration has proposed significant changes to its are shown in Table A-1.

I n its fiscal year 1998umlget request, the Adminis- defense options presented in Chapter 2. Those savings
plan that wouldaffect savings from some of the

Table A-1.
Estimated Savings from the Administration's 1998 Plan for Selected Department of Defense Options

Annual Savings Five-Year
Savings from (Millions of dollars) Cumulative
the 1998 Plan 1998 1999 2000 2001 2002 Total

DEF-03 REDUCE THE SCOPE OF DOE'S STOCKPILE STEWARDSHIP AND MANAGEMENT PROGRAM
Budget Authority 378 517 279 317 356 1,848
Outlays 284 482 339 308 346 1,758
DEF-04 FOCUS THEATER MISSILE DEFENSE EFFORTS ON CORE SYSTEMS

Budget Authority 664 703 738 644 800 3,549
Outlays 321 589 682 670 722 2,984
DEF-05 CANCEL THE NEW ATTACK SUBMARINE

Budget Authority 2,496 -150 895 -516 1,769 4,494
Outlays 258 745 632 706 269 2,610

(Continued)
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Table A-1.
Continued

Annual Savings Five-Year
Savings from (Millions of dollars) Cumulative
the 1998 Plan 1998 1999 2000 2001 2002 Total

DEF-07 REDUCE PROCUREMENT OF DDG-51 DESTROYERS

Budget Authority 551 660 777 879 -766 2,101
Outlays 27 127 274 431 491 1,350
DEF-09 CANCEL THE UPGRADE OF THE NAVY'S F/A-18 E/F FIGHTER AND BUY THE CURRENT MODEL
Budget Authority 1,666 1,984 2,310 1,733 2,458 10,152
Outlays 232 869 1,554 1,861 1,975 6,490
DEF-10 CANCEL THE MARINE CORPS'S V-22 AIRCRAFT PROGRAM AND BUY CH-53 HELICOPTERS
Budget Authority 687 813 821 1,413 1,731 5,465
Outlays 202 445 599 730 979 2,954
DEF-12 CANCEL THE AIR FORCE'S F-22 AIRCRAFT PROGRAM

Budget Authority 1,117 2,402 2,823 3,594 4,350 14,285
Outlays 476 1,157 1,549 1,958 2,514 7,655
DEF-14 DEFER MODERNIZATION OF TACTICAL AIRLIFT

Budget Authority g 0 0 0 171 222
Outlays 3 12 17 11 15 58




Spending Options
by Budget Function

050 National Defense

DEF-01
DEF-02
DEF-03
DEF-04
DEF-05
DEF-06
DEF-07
DEF-08
DEF-09
DEF-10
DEF-11
DEF-12
DEF-13
DEF-14
DEF-15
DEF-16
DEF-17
DEF-18
DEF-19
DEF-20
DEF-21
DEF-22
DEF-23
DEF-24
DEF-25
DEF-26

DEF-27
DEF-28
DEF-29
DEF-30
DEF-31
DEF-32

Reduce Nuclear Delivery Systems Within Overall Limitsof Start Il. .. .................. 16
Terminate Production of D5 Missiles Afl&307 . . .. ... ... . 18
Reduce the Scope of DOE's Stockpile Stewardship and Management Pragram. ........ 20
Focus Theater Missile Defense Efforts on Core Systems ...ttt i, 23
Cancel the New Attack Submarine . . ... ... . 26
Reduce the Number of Aircraft Carriers andWingsto 10............. ... .. ..o ivnn.. 28
Reduce Procurement of DDG-51 DESIIOYELS . . .. oot i it ettt 30
Terminate the Arsenal Ship Program . ... i e e e e et e e e 32
Cancel the Upgrade of the Navy's F/A-18 Fighter and Buy the Current Madel. . ......... 34
Cancel the Marine Corps's V-22 Aircraft Program and Buy CH-53E Helicopters. ... ..... 36
Reduce Air Force Tactical FOrces . ... ... i e 38
Cancel the Air Force's F-22 Aircraft Program . . .. ...t e e 39
Buy No More Than 72 C-17s and PreposiEquipment Instead. . ....................... 41
Defer Modernization of Tactical Airlift. . . . ... ... . 43
Retire EXCess KC-135 TanKers. . . ...t e e e 45
Make the Army Responsible for Close Air SUPPOrt ... ... i e 47
Reduce the Number of Army Light Divisions. . . ........ .. i i e 49
Eliminate Four Guard DIVISIONS. . . .. .. ..o 51
Cancel the Army's Comanche Helicopter Program . ............c it 53
Cut Spending for Dual-Use Technology Programs to Historical Levels................. 55
Assign a Wartime Function to Military Personnel in Training or Transit. . ............... 57
Restructure Military Housing AllowancCes. . ... ...t e e e 58
Reduce the Basic Allowance for Subsistence of Enlisted Personnel. .. ................. 60
Restructure Officer ACCESSION Programs. . ... .ottt e e et ettt et 62
Restructure the Bonus Program for Nuclear Officers. . ........... ... ... . .. 64
Deny Unemployment Compensation to Service Members

Who Voluntarily Leave Military Service. . ... ... i e 65
Merge the Army National Guard and the Army Reserve. ............... .. ...t 66
Adopt HMO Staffing Patterns in Military Medical Facilities. . ... ....................... 67
Revise Cost Sharing for Military Healflare Benefits . .. .. ........ ... i i .. 69
Downsize the Military Medical System . .......... i i et e 71
Close the Uniformed Services University of the Health Sciences ... ................... 73
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DEF-33
DEF-34
DEF-35
DEF-36
DEF-37

Reduce Professional Development Education . ...ttt e 77
Reduce Funding for DOE's Cleanup Program . ...ttt i, 79
Increase Competition Between Private-Sector and Department of Defense Housing. . . .. 81
Reduce Subsidies for Military Commissaries . ...ttt ittt e 83
Consolidate the Military Exchanges and Include Them in the Federal Budget........... 85

150 International Affairs

DEF-38
DEF-39
DEF-40
DEF-41
DEF-42

DEF-43

Reduce State Department Funding and Eliminate Miscellaneous Fdifeigs Activities .. . .. .. 87
Eliminate Overseas BroadCasting. . . ...ttt e e e 89
Recover the Full Cost of Military EXPOLLS. . ... .o v i e e e 91
Reduce SeCUNtY ASSIStaNCE .. ...ttt i e e e e e 93
Eliminate the Export-Import Bank, Overseas Private Investment Corporation,

and Trade and Development AQENCY . . ..ot i ittt e e e e e 95
Cease Supporting Multilateral DevelopmentBanks. .. .............. ... 97

250 General Space, Science, afigcchnology

DOM-01
DOM-02
DOM-03
270 Energy

DOM-04
DOM-05

DOM-06
DOM-07

DOM-08
DOM-09

ENT-01

Cancel the International Space Station Program .. .......... ... ... .. 104
Cancel NASA's Earth Obseri@t System. . .. ... i e e e 106
Eliminate the Experimental Program to Stimulate Competitive Reseatch .............. 108
Reduce the Department of Energy's Basic Research Programs . ......................... .. 110
Eliminate the Department of Energy's Applied Research Programs

for Nuclear Power and Fossil Fuels . . ... .. 112
Eliminate the Department of Energy's Applied Research Programs for Energy Conservation

and for Solar and Other Renewable Energy Resources . ..., 114
Eliminate Further Funding for the Clean Coal Technology Program................... 116
Eliminate Energy Conservation Grant Programs. . . .. ...ttt i it 118
Eliminate Electrification and Telephone Credit Subsidies Provided

by the Rural Utilities Service. . . ... e e e e 120

Restructure the Power Matriket Administrations to Charge Higher Rates
and End Direct SUDSIdIES . . . ... .o 219

300 Natural Resouces and Environment

DOM-10
DOM-11

DOM-12
DOM-13
DOM-14
DOM-15

Increase Net Reqas from Naibnal Forest Timber Sales. .. ............. ... ... ....... 122
Impose a Five-Year Moratorium on Land Purchases by the

Departments of Agriculture and the Interior . ... . i e e 123
Eliminate Federal Grants for Watefrastructure . ........... ... .. .. ... . .. .. .. 124
Cancel Uneconomic Water Projects . ... ..ot e e e s e e e 126
Eliminate the Superfund Program or Revise Its Cleanup Criteria . . ... ................ 128
Reduce National Weather Service COSIS. ... ... .. i e 131



APPENDIX B SPENDING OPTIONS BY BUDGET FUNCTION 411

ENT-02 Change the Revenue-Sharing Formula from a Gressi® to a Net-Receipt Basis

for Commercial Adiities on Federal Lands .. .......... .. ... . i 221
ENT-03 Charge Royalties and Holding Fees for Hardrock Mining on Federal Lands. ........... 222
ENT-04 Reform Public Land Recreation Fee Policies. . . ......... ... . i 223
ENT-05 Raise Grazing Feeson PublicLands. ......... ... .. i i 224
ENT-06 Recover Costs Assaociated with Adistering U.S. Army Corps of Engineers

Permitting Programes . .. ..o i e e e 226
350 Agriculture
DOM-16 Reduce Federal Support for Agricultural Research and Extension Activities. ........... 133
DOM-17 Reduce Department of Agriculture Spending for Exptatketing

and International ACtiVItIES . . . .. ... 134
ENT-07 Reduce Loan Guarantees Malteler the USDA's Export Credit Programs

by Eliminating Garantees for Loans tdigh-Risk Borrowers. . . ..................... 227
ENT-08 Eliminate the Export EnheBment Program. .. ... i 228
ENT-09 Eliminate théVlarket ACCess Program . ... e e e e e 229
ENT-10 Increase Producer Assessments to Participants in the Federal Program

Supporting the Price of TObacCO. . ... ... i e e e 230

370 Comnerce and Housing Credit

DOM-18 End Small Business Administration Loans and Loaar@ntees. .. ...................... 135
DOM-19 Reduce Costs of the ITA I@liminating Trade Promotion Activities

or Charging the Beneficiaries. . .. ... i e e e 137
DOM-20 Eliminate the Advanced Technology Program. . ........... ... i, 139
DOM-21 Eliminate the Manufacturing ExtensiBartnership and the Nabal Quality Program . . . . . .. 141
DOM-22 Eliminate the Minority Business Development AgeNCY. . . .. ..o oo it i i i 143
DOM-23 Eliminate New Funding for the Rural Rental Housing Assistance Pragram............. 144
DOM-24 Eliminate New Direct Loans for Rural Homeowners. . .. ............ ... . ciiiion... 145
ENT-11 Charge a User Fee on Commodity FuturesCgstcbns Contract Transactions. ............ 231
ENT-12 Eliminate the Flood Insurance Subsidy on Pre-FIRM Structures. . .................... 232
ENT-13 Extend and Broaden the FCC’s Authority to Use idunstto Assign Licenses

toUsethe Radio SPeCtiUm. . . ... . i i e e e e et e e 233
ENT-14 Auction a Portion of the Television Spectrum . . .......... . i e 235
ENT-15 Increase Copyright Registration Fees. . .. ... ... i e e e 237

400 Transportation

DOM-25 Reduce Federal Aid for Mass Transit. .. ... e 146
DOM-26 Eliminate the Intelligent Transportation Systems Program. . ..............cvvn... 148

DOM-27 Eliminate the Operating Subsidy for Amtrak .. .......... ... .. ... . . i ... 149
DOM-28 Eliminate Airport Grants-in-Aid. . ... .. ... e 150
DOM-29 Eliminate the Essential Air Service Program . ..., 151

DOM-30 Eliminate NASA's Support for Producers and Users ofi@ercial Ailiners ............... 152
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DOM-31

ENT-16
ENT-17
ENT-18
ENT-19

EliminateCargo Preferences . ... .o e e e e 154
Impose User Fees on the Inland Waterway System . ........... .. i, 239
Establish Charges for Airport Takeoff and Landing Slots. . .......................... 240
Establish User Fees for Air Traffic Control Services .. .......... ... ... . ... 241
Increase User Fees for FAA Certificates and Registrations. ......................... 242

450 Community and Regional Development

DOM-32
DOM-33
DOM-34
DOM-35
DOM-36
DOM-37

500 Education,

DOM-38
DOM-39
DOM-40
DOM-41
DOM-42
DOM-43
DOM-44
DOM-45
DOM-46
DOM-47
DOM-48
DOM-49

ENT-20

ENT-21
ENT-22

550 Health
DOM-50
DOM-51

DOM-52
DOM-53

ENT-23

Eliminate Certain Rural Development Programs. .. ...ttt it ie e, 156
Eliminate the Economic Development Administration . ............... ... ..., 158
Eliminate the Appalachian Regional Commission. .. ...ttt ennnn. 159
Eliminate or Restrict Community Development Block Grants. .. ...................... 160
Eliminate Federal Support for Tennessee Valley Authority Activities . .. ............... 162

Eliminate the Neighborhood Reinvestment Corporatian .. ................. ... ..., 164

Training, Employment, and SociaGervices

Eliminate Funding for Head Start. . .. ... ... .. e 166
Eliminate or Reduce Funding for Title |, Education for the Disadvantaged. . ............ 168
Eliminate Funding for Bilingual Educatian . .. ........... ... i i 170
Eliminate or Reduce Funding to School Districts for Impact.Aid. . ..................... 171
Eliminate Funding for thBafe and Drug-Free Bools and Communities Act. . ............ 173
Reduce Funding for &nentary and Sendary Education Programs. .. .................. 174
Eliminate 16 Small Grant Programs in the Department of Education.................. 176
Eliminate State Student Incentive Grants. .. ...t 178
Eliminate Federal Funding for CampBased Student Aid . . ........................... 179
Eliminate Funding for the National and Community Service.Act. . ..................... 180
Eliminate the Senior Community Service Employment Program . ..................... 182
Eliminate Funding for the Arts and Humanities. . .. ............ ... ... 183
Reduce Subsidies for Loans to StudentsPamdnts. .. .. ... .. i 243

Raise the Cost of the Student Loan Program to Lenders, Guaranty Agencieboalsl Sc .. 245
Reduce Student Loan Spending by Including Home Equity in the Determination
of Financial Need and Modifying the Simplified Needs Test. ... ................... 246

Reduce the Maternal and Child Hedtwre Block Grant

and the Preventive Health Services Block Grant . ........... ... ... .. .. . i, 184
Eliminate Subsidies for Health Professions Education .. .................... .. ... ... 186
Reduce Funding for Research Supported by the National Institutes of Health. ......... 188
Limit the Government's Cost for the FEHB Program by Adopting

an Employee Voucher Plan. . ... ... .. i e 190

Increase User Fees on Products Regulated bythe FDA. .. ............ ... .. ... ...... 247
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See Chapter 5 for short-term options for Medicaid.

570 Medicare

See Chapter 5 for short-term options.

600 IncomeSecurity

DOM-54
DOM-55

DOM-56
DOM-57

ENT-24
ENT-25
ENT-26
ENT-27
ENT-28
ENT-29

ENT-30

Eliminate Low-Income Home Energy AsSiStanCe . ...ttt iiiniannnn. 192
End the Expansion of Programs for Building New Housing Units

for Elderly and Disabled People. . . ... i e 193
Reduce Federal Rent Subsidies by Shifting Somsés@o Tenants. .. .................... 194
Reduce the Number of Familieedeiving Rental Assistance. .. ........................ 197

Reduce the 50 Percent Floor on the Federal Share of Easter

and Adoption Assistance Payments. ... ... i i i e 249
Reduce Matching Rates for Administratives€adn the FosteCare

and Adoption Assistance Programs . ... i e e 250
Reduce Federal Employee Retirement CoStS . . ... ..ottt 251
End or Scale Back Trade Adjustment AsSistancCe. . ...t iiiiennnnn 259
Reduce the $20 Excloa from Income in Suppmental Security Income................. 260

Create a Sliding Scale for Children's SSI Benefits Based

on the Number of RecipientsinaFamily ............ ... ... ... . i i ... 261

Reduce the Federal Matching Rate and Increase Fees in the Child Support
Enforcement Program . .. ...t e e e 263

650 SocialSecurity

ENT-31
ENT-32
ENT-33
ENT-34

Reduce the Replacement RatehiiEachBracket of the Social Security Benefit Formula. . 265

Lengthen the Social Security Benefit Computation Period by Three Years............. 266
Eliminate Social Security Benefits for Children of Retirees Ages 62ta64.............. 267
Consider Veterans' Compensation When Determining Social Security

Disability INnCOme Payments . . . ...t i e e e e 268

700 Veterans Benefits and Services

DOM-58
DOM-59

ENT-35

ENT-36

ENT-37

ENT-38

Reduce Staffing at VA Medical Facilitiesby 5 Percent . ............ .. ... .. ... ....... 198
Suspend Funding for Major Construction of Veterans' Medical Facilities. ... ........... 199

End Future Veterans' Compensation Payments for Certain Veterans

with Low-Rated Disallities . ........... .. i i e e 270
End Veterans' Disability and Death Compensation Awards in Future Cases

When a Disability Is Unrelated to Military Duties .. ... ... ... .. ... 271
Eliminate "Sunset" Dates on Certain Provisions for Veterans in the Omnibus

Budget Reconciliation Act dE993. . .. ... . e 272

Revise the Terms of the Montgomery GI Bill Progrtam. . ... ............ ... .. coiu... 273
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ENT-39 Extend and Increase Copayments on Drugs and Medical Supplies Provided to Veterans 275

ENT-40 Increase Beneficiary Cost Sharing for VA Nursing Fadllidye. .. ....................... 277
750 Administration of Justice

DOM-60 Reduce Funding for Law Enflmment Efforts to Control lllegal Drugs. . ................. 200
DOM-61 Reduce Funding for Justice Assistance and Certain Justice-Related Activities. . ........ 202
800 General Government

ENT-41 Eliminate the Presidential Election Campaign Fund and Raise the Limit

on Presidential Campaign Contributions by Individuals. . .. ....................... 278

920Allowances and Multifunction Options

DOM-62 Reduce the Overhead Rate on Federally Sponsored University Research ............. 205
DOM-63 Reduce the Number of Political APpoINtees. . .. ...t e e et e e 207
DOM-64 Repeal the Service Contract ACt .. ... it e e e e e e et e 208
DOM-65 Repeal or Modify the DaviBacon AcCt. . . ... .. i e e e e 209
ENT-42 Impose a Cost-of-Capital Offset Fee onrita Mae and FreddieMac. ................... 280
ENT-43 Eliminate the One-Dollar Bill and Replace It with a New Dollar Coin. .. ................ 282
ENT-44 Restrict Cost-of-Living Adjustments in Non-Means-Tested Benefit Programs . ......... 284
ENT-45 Apply Means Tests to Federal Emfilents . . .. ........ ... ... . i, 288
ENT-46 Charge Federal Employees Commercial RateRddding. .. ............. .. ..., 292
ENT-47 Make Permanent Various Expiring User Fees Included in the

Omnibus Budget Reconciliation Acts 90 and 1993 . ............ ... .. ... ... ... 294



